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Appendix 2 

Do I Need to pay the remittance basis charge ( RBC)?

Are you resident in the 

UK in the current tax 

year?

Are you ordinarily

resident in the UK ?

Are you domiciled in 

the UK?

You are not entitled to 

claim the remittance 

basis . The RBC is not 

relevant to you .

You do not have to 

pay the RBC because 

you are not taxable on 

the remittance basis .

You are entitled to claim the remittance basis

Do you want to use 

the remittance basis in 

the current tax year ?

Do you have £ 2000 or 

more of unremitted 

foreign income or 

gains in the current tax 

year ?

You do not have to 

pay the RBC because 

you are not taxable on 

the remittance basis . 

You may need to 

complete a Self 

Assessment Return .

You will lose 

entitlement to 

personal tax 

allowances and the 

annual exempt 

amount for capital 

gains. 

You will need to make 

a claim for the 

remittance basis by 

completing a Self 

Assessment Return .

Will you be 18 or over 

at the end of the 

current tax year ?

Were you resident in 

the UK for at least 7 of 

the 9 tax years before 

the current one ?

You do not have to 

pay the RBC .

You will pay tax on 

any income or gains 

you remit to the UK . 

(You will need to 

complete a Self 

Assessment Return to 

do this .)

Note: The flowchart is a broad guide to help you decide if you need to pay the Remittance Basis Charge . You have a choice 

each year whether to claim the remittance basis . If , in a particular year , it would be more beneficial for you to pay tax on your 

worldwide income and gains than to pay the RBC , you may choose not to claim the remittance basis .
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